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Millions of Brazilian wage and white collar workers, 
not previously covered by some form of social insurance, 
will soon be eligible to receive benefits under the recently 
established Institute of Social Services (Instituto de 
Servicos Sociais) , according to information received and 
released today by the Brazilian Government Trade Bu- 
reau, an office of the Ministry of Labor, Industry and 
Commerce of Brazil. 

Under the new system, which is expected to go into 
nation-wide operation within a few months, most Brazil- 
ians over 14 years old who are gainfully employed will 
receive compensation for interruption of income result- 
ing from unemployment, sickness, old age or similar 
reasons. The great mass of rural workers, as well as city 
workers who do not as yet enjoy social service protection, 
automatically become eligible for benefits under the new 
law. This also applies to engineers, doctors, and other 
professional workers, as well as foreigners who are legally 
domiciled. 


A Big Forward Step 


Dr. Alexandre Marcondes Filho, Minister of Labor of 
Brazil, declares that the inclusive aspect of the new law 
“crowns the endeavors of the government in the field of 
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ht is granted for republication of any or all of the material included 
this Bulletin, provided credit is given to the Brazilian Government 
ide Bureau. More detailed information concerning Brazil and the 
ects in these pages may be secured by addressing the Bureau at 
Fifth Avenue, New York 17, N.Y 
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BRAZIL’S NEW SOCIAL SERVICE LAW BENEFITS MIL'EFONS 


Extends Aid for Unemployment, Sickness and Old Age Throughout Nation 


social service.” It gives Brazilians, he says, the same en- 
lightened legislation now in effect in the United States, 
Canada, Uruguay, Mexico, Chile and other advanced 
democratic nations. 

The new unemployment insurance law will provide 
economic aid to the insured as well as members of his 
family, and will be continued as long as the insured and 
his dependents are not engaged in remunerative employ- 
ment. Medical attention, maternity and hospital care, 
feeding, clothing and housing are included. 

For the purposes of the new law, the following persons 
will be regarded as dependents: wife, disabled husband, 
children under 18 years of age, and unmarried daughters 
under 21 years of age or incapacitated for work; disabled 
mother and father, brothers and sisters under 18 or in- 
‘apacitated for work, and unmarried sisters under 21 
years of age or incapacitated for work. ie 


Source of Funds 

Funds for the new social insurance system will be pro- 
vided by equal contributions from employers and ém- 
ployees. Professional workers or others living on small 
incomes will pay on a sliding scale proportional to such 
income. Payments may be in money, goods, or services, 
depending on the circumstances of the insured, but they 
‘an never be lower than 70 percent of the minimum local 
wage. 

The new social service law endeavors to meet the de- 
mand of the Brazilian people for legislation which goes 
beyond the scope of the former business retirement and 
pension funds as well as the existing social service “in- 
stitutos.” The latter, though nationwide in character, 
nevertheless affect only certain classes of employees, 
such as those employed in banking, commerce, industry, 
shipping and other specialized fields. 

The new law also is in accordance with the policy of 
the government to raise the general standard of living 
through social legislation, industrialization, and every 
other means which will result in more jobs and income 
for Brazil’s population of 45 million people. 

The text of this law (Decree-Law No. 7,526, of May 7, 
1945) is given on pages 4 and 5 of this Bulletin. 











; 
ah 
zt 

$htt 


ee. Ss S-* 
Ser hs =e 

















— ae a 


oe Sa. eae Sr 
- aS ieee 











mg 





— 


BRAZILIAN BULLETIN—JULY 1, 1945 es 


4 


. ty >. we 





FIRM EXPANDS BRAZIL UNIT 


The announcement that the Buda Company, an Amer- 
ican manufacturer of Diesel engines and railroad equip- 


ment, has reorganized the Companhia Buda do Brasil of 


Rio de Janeiro, establishing it as the focal point for an 
enlarged foreign trade, reflects the foresight and vision 
of those Americans who not only see business oppor- 
tunities in Brazil but take steps now to insure their share 
of profits in the postwar period. 

According to R. K. Mangan, Executive Vice President, 
quoted in a recent interview by the Chicago Journal of 
Commerce, the new company will be the headquarters 
for the company’s entire South American trade. It will 
display and assemble a comprehensive line of Diesel en- 
gines, railroad cars and supplies and equipment. 

Mr. Mangan said: “The pent-up markets in many 
countries for various items, such as automobiles, heavy 
machinery, radios, ice boxes and the like, will make big 
demands on our production and distributive capacities. 
Many American companies that before the war had from 
10 to 15 percent of total volume in export are now setting 
up organizations to care for, in many cases, as much as 
30 percent in export business.” 

Mr. Mangan said that for the short term, the Latin 
American countries will provide responsive markets for 
American goods. He was particularly optimistic about the 
general postwar outlook for the Diesel engine, whose 
economy of operation, he felt, would make it even more 
popular than before the war. 

The Buda Company, declared Mr. Mangan, is already 
supplying, or planning to supply, Diesel replacement 
engines for the standard gasoline engines of American 
automobiles sent abroad. He explained that the Diesel 
engine has been improved, especially through the war 
years, to a point where its flexibility may be compared 
with that of the standard gasoline-using engine. Mr. 
Mangan said the need for Diesel power in transportation 
has become acute in many parts of the world, and this 
country’s Diesel engine production should set new rec- 
ords, especially with German and Austrian competition 
removed. Many German sources will be taken over for 
reconstruction by Russia alone, he added. 

Buda’s Diesel engine line in export fields runs from 
20 to 30 horsepower, used largely for portable light plants. 
vehicles and boats, and the postwar export business will 
run about 70 percent in Diesel engines and 30 percent in 
rail equipment. 

Buda also has developed Diesel rail passenger cars for 
use abroad, especially in South America, in sizes to ac- 
commodate 20-, 30-, 40- and 50-passenger loads. 





BRAZIL EASES GOLD CURB 


Gold mined in Brazil may henceforth be sold freely in 
the national market, according to an announcement by 
the Ministry of Finance although export and import 
controls continue in force. Formerly all gold mined in 
Brazil was required to be delivered to the Banco do 
Brasil. 


- 


NEW IMMIGRATION POLICY * 


Brazil has just lifted the restrictions established jy 
1941, regulating the entrance of foreigners into the 
country. In that year, by Decree No. 3,175, the govern. 
ment suspended temporary visits by foreigners, except 
those granted to citizens of the American countries and 
to foreigners of other nationalities having means of sup. 
port. It prohibited, also, the issue of permanent residence 
permits, except in the case of Portuguese citizens, persons 
born in American countries, foreigners married to Brazil- 
ians or Brazilians married to foreigners, foreigners having 
children born in Brazil, farmers, technicians specializing 
in industries of value to the country, bearers of retum 
permits and foreigners on official missions from their 
governments. 

With the termination of the war in Europe, however, 
all these restrictions have been removed. The government 
now assumes that the political reasons which prompted 
such restrictions are ended and that now is the time t 
facilitate immigration from European countries to Brazil 
Until such time as publication is made of a law defining 
the immigration policy of the country, immigration and 
colonization will continue, in Brazil, to be controlled by 
Decree No. 3,010, of August 20, 1942. 





OFFICIAL DIVISION OF BRAZIL 

Official regional division of Brazil has just been an- 
nounced in a memorandum released by Sr. Luis Vergara. 
Secretary of the President. 

According to this new geographical classification, the 
States of Brazil and Federal Territories are divided into 
five regions, as follows: 

1. NortTHERN Recion—with the Territories of Guapore, 
Acre, Rio Branco and Amapa, and the States of Amazonas 
and Para. 

2. NORTHEASTERN ReGION—comprising two sections: 
a) northwest, with the States of Maranhao and Piaui 
and b) northeast, with the States of Ceara, Rio Grande 
do Norte, Paraiba, Pernambuco and Alag6éas and the 
Territory of Fernando de Noronha. 

3. EasTeRN Recion — comprising two sections: 4) 
northeast, with the States of Sergipe and Bahia; and b) 
southeast, with the States of Minas Gerais, Espirito 
Santo, Rio de Janeiro and the Federal District. 

4. SourHERN ReGion—with the States of Sao Paulo. 
Parana, Santa Catarina and Rio Grande do Sul, and th 
Territory of Iguassu. 

5. Western Centra Recion — with the States 
Goiaz and Mato Grosso, and the Territory of Ponta Por 

The official order of Brazil's states and territories is * 
follows: Territories of Guaporé and Acre, Amazonas. 
Territory of Rio Branco, Para, Territory of Amapé. 
Maranhao, Piaui, Ceara, Rio Grande do Norte, Paraiba 
Pernambuco, Alagéas, Territory of Fernando de Noronhi. 
Sergipe, Bahia, Minas Gerais, Espirito Santo, Rio ¢ 
Janeiro, Federal District, Sao Paulo, Parana, Territor 
of Iguassu, Santa Catarina, Rio Grande do Sul, Territot 
of Ponta Pora, Mato Grosso and Goiaz. 
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YIGASOGENIO HELPS SOLVE BRAZIL FUEL SHORTAGE 





B Many American motorists are surprised to learn that Gasogenio (Comissio Nacional do Gasogenio) under the 
-. thousands of Brazilians use their cars regularly and jurisdiction of the Ministry of Agriculture. The purpose 
ept legally. despite the fact that there is no gasoline available was to encourage and facilitate the use of the charcoal 
and | for pleasure driving. a burner, or gas-producer, in operating gasoline engines, 
up. The explanation is the “gasogenio” or gas-producer, a farm tractors, automotive vehicles, and to increase and 
nee curious-looking gadget attached to the rear of numerous facilitate the manufacture of gasogenios in Brazil; to en- 
ons | cars in Brazil. L sually the gasogenio consists of two cylin- courage the planting of trees suitable for use as charcoal; 
zi. | ders. from 30 inches to three feet tall, mounted on either to foster the training of technicians for the operation of weabl iil 
ing side of the rear bumper and inter-connected by a lower gasogenio motors. The Government bought several trac- - 7} 
ing rectangular compartment. Some of these mechanisms. tors which it equipped with charcoal burners to serve in ont tr 
ur | however, are concealed in the trunk compartments and experiments. ae 
rej | do not show at all. 1 se pote . the ponents —— ll 
An Odd Looking Contrivance parent unti 2, when all automobile fuels, including 
Tt ilithe anemia pil — esha’ enedeen alcohol, were rationed. Then there was a general rush to 
ent} sufficient carbon monoxide to drive a car at a speed of me Gee. eneenes ee ee — 
— ' sade a were swamped with orders. Up to December 1943, it was 
tel} 75 miles per hour rig level ground. It consists of a firebox, estimated that about 20,000 of these charcoal burners 
: a filter and a mixing system, together with a blower to were produced, in an amazing variety of designs. Hun- 
it i a couse inte ae is started. No dreds of automotive vehicles, stalled by the gasoline 
a ag aaieeiaieile e+ Pe he i sai asst shortage, returned to normal service once more. 
by . Ai ite ar Cg ialigg- a In Rio de Janeiro and Sao Paulo, in particular, the 
Y] a burning newspaper to the charcoal. The blower is gasogenio enjoys its greatest popularity. Of a total of 
turned on to provide draft and hasten the firing process. 14,305 ottieteitiine udlitdien registered ‘» the city of Shc 
It usually takes from ten to fifteen minutes to start. Paulo as of September 30, 1944, about 8.417 were 
though some experts are able te get under way in two equipped with gasogenios. Out of the State total of regis- 
yy. | minutes. Car operators stoke their charcoal and shake out tered vehicles, 14,000 were similarly equipped. It is esti- 
ta. | the ashes as if they were tending a coal burning furnace. mated that the gasogenios of itn Mis oni oleae 
Cost of Installation 280,000 liters of gasoline daily, 8,400,000 liters monthly, 
h Gasogenio installations used to cost as high as $700 to or 100,700,000 liters annually. (4 liters=approx. 1 gal.) 
Ol soo U.S. currency, but larger production has reduced Gasogenios have also entered the field of sport. The 


these costs considerably. It is said that an excellent design racing of charcoal-burning automobiles has become a 
r.} can now be obtained for as low as $200, installed, at Sao real event in Sao Paulo, and attracts much interest. 
1 Paulo, and $250 at Rio. In one race, the winner, who finished well ahead of all 
competitors, averaged 52 miles an hour. This 48-kilometer 
(about 30 miles) race found all competitors in at the 
finish. None had to refill with charcoal. In the 500-kilo- 
meter race, however, cars had to have charcoal refills, not 
unlike the gasoline fueling stops in an American auto 
speedway. 


Opinions of experts differ about the effect of the gaso- 
1 genio on an automobile. Some say charcoal gases pro- 
ul} duced by the gasogenio are less harsh than gasoline fumes. 
de} Others say that insufficient filtering leaves residues of 
he} tar and resin which wear out valves and engine parts. 
At any rate, lubricating oil must be changed frequently, 
‘)) but operating speeds are not high and wear and tear is 
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| Though the gasogenio is a wartime device which owes Brazil is now Latin America’s heaviest producer and 
its existence to the shortage of gasoline, and will probably consumer of rice, with a per capita disappearance amount- 
P go out of existence when more of this fuel becomes avail- ing to approximately 40 pounds per year. Together with 
‘| able, there is no question that it is serving Brazil in a dire the United States, these two countries are the leading rice 
; emergency. — producers in this hemisphere and account for about 75 
. With Brazilian motor traffic reduced below 50 percent percent of the total volume. 
“| of normal, and between 75,000 and 100,000 passenger cars Production and exports of rice in Brazil in the years 
| laid up in garages, the gasogenio is a life-saver. Ever since 1938 to 1944 are shown in the following table: 
| July, 1942, no private cars have been permitted to operate in enttiie toned 
‘| On gasoline. The strict regulations do not even permit Year Production Exports 
‘| physicians to get gasoline rations. Taxicabs, however, are 1938 ... 1,529,275 57,445 
i} allowed 50 liters or about 13 gallons weekly. bese te 60,404 
; ne ae ee . 1940 1,825,842 41,001 
Government Encourages Gasogenio 1941 tees : 1,382,604 13,255 
‘ - : . a 1942 _ 1,902,638 82,603 
1 With a view to conserving gasoline, the Brazilian Gov- Ty ne 1.820.000 4581 
ernment in 1938 created the National Commission of the 1944 (estimated) 1,790,000 149,797 
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ORGANIC LAW ESTABLISHING | 


The President of the Republic, exercising the powers 
granted to him by Article No. 180 of the Constitution, 
decrees the following: 


ORGANIC LAW OF THE SOCIAL SERVICES 
OF BRAZIL 


Art. | — The services of social insurance and aid shall be guaranteed 
and administered by the Union, with the cooperation of the States, 
Territories, Federal District and Municipalities, as well as public or 
private institutions, through an organ with the necessary powers to 
enforce, direct or coordinate the activities related to the same ser- 
vices. 

Art. 2— The main purpose of social insurance shall be the guarantee 
to all Brazilians and aliens legally domiciled in the country, the in- 
dispensable means of subsistence, when they may not be in condition 
to obtain them due to old age, temporary or permanent disability or 
death of those supporting them economically. 

Art. 3— Any Brazilian or alien legally domiciled in the country, 
more than 14 years old, who performs any paid activity or receives 
an income from any source, must be insured by the social insurance, 
in accordance with this law. 

Sole Paragraph — Whatever is set forth in this Article does not 
apply to military men nor to puolic, state and municipal employees 
who may be subject to special types of social insurance and aid. How- 
ever, the employees of autarchical organizations and entities of a 
diverse character shall be included in the provisions of this Article. 

Art. 4 — Limited additional insurance paid exclusively by the persons 
insured to reinforce the installments due to the social insurance shall 
be permitted by the provisions of social insurance. 

Art. 5— The expenses of social services will be defrayed through 
contributions from: 

a) those receiving income from employment, who shall pay a per- 
centage of their salaries; 

b) from the employers, who shall pay an amount equal to that 
paid by their employees; 

c) those who receive an independent income from professions. 
who shall pay a percentage equal to the one established for the 
taxpayers mentioned in letter a); 

d) those who receive an income from any source, who shall pay 
a percentage equal to that established for the taxpayers mentioned 
in letter a); 

e) the Union, which shall pay an amount corresponding to the 
payments collected in accordance with the terms in letter a) of 
this Article, plus the minimum amount of one (1) percent of 
the regular income of each fiscal vear. 

ist Paragraph—The contributions provided in letters a), b), ¢). d) 
and e) are destined, in principio, for the payment of the expenses of 
the services of social insurance and general expenses covered by the 
plan referred to in Art. 27, and the contributions mentioned in letter 
e), m fine, and f) to the payment of the special expenses of assistance. 

2nd Paragraph—The income derived from the reserves of social serv- 
ices, as well as any other eventual income, shall likewise be considered 
a source of income. 

Art. 6 — The principal purpose of using the reserves referred to in 
the 2nd Paragraph of the preceding Article, once the conditions of 
guarantee and income are established, shall be the improvement of 
living conditions, meeting the minimum needs of nutrition, housing, 
clothing and health of the persons insured and their dependents. 

Sole Paragraph--The funds destined for the special services of as- 
sistance must be used in the proportion of: one third throughout the 
nation; one-third to take care of needs of the same services within 
the boundaries of each State, and one-third in each Municipality, in 
proportion to the rate of payment referred to in letter f) of Art. 5. 

Art. 7— The payments permitted by social insurance and social aid 
have the general denomination of benefits and can be rendered in 


DECREE LAW 


money, goods or services; however, the amount in money cannot be 
less than one-third of the value of the benefit. 

Art. 8 — The amount of benefits of the social insurance shall be pro. 
portional to the average individual contribution made during the three 
years before the concession, in a decreasing ratio, so that the benefits 
may be kept within the limits established every five vears by an ae 
of the Executive Power. 

Art. 9— The benefits shall vary in accordance with the family 
circumstances of the insured, but should not be less than seventy 
percent (70%) of the value of the minimum regional salary. 

Art. 10 — The purpose of benefits shall be the efficient econom 
help of the insured person and his dependents, which shall continye 
while they are unable to engage in remunerative activity, due to dis. 
ablement, old age or domestic circumstances. 

Art. 11 — The services of social aid shall cover the necessary forms 
of medical and hospital attention, either preventive or curative, plus 
services designed to better the nutrition, clothing and housing of the 
insured persons and their dependents. 

Art. 12 — The aid to the family and to infants shall take the fom 
of matrimonial, prenatal and child care and shall be rendered in loans 
services or goods. 

Art. 13— Funds for insurance against work accidents and pro. 
fessional illness shall be obtained through special contributions from 
the employers, and upon the authority in charge of the administration 
of social insurance will fall the responsibility for the increases of com- 
pensation for the injury indicated in the plan referred to in Art. % 
being guaranteed to the injured persons and their dependents, besides 
those benefits to which the insured persons are entitled. 

Art. 14— For the purposes of social insurance and aid, the follow. 
ing persons are considered dependents of the insured person; 

a) wife, disabled husband, children, in any circumstances, if les 
than 18 years old or disabled, and single daughters, in any cir- 
cumstances if less than 21 years old or disabled; 

b) disabled mother and father, who can, by formal statement of 
the insured person, apply with the disabled wife or husband; 

c) brothers less than 18 years old or disabled, and single sisters less 
than 21 years old or disabled; 

Ist Paragraph — The economic dependence of the persons alluded to 
in letter a) is assumed to be the case, but that of all the others men- 
tioned should be proved. 

2nd Paragraph — Neither the separated married person not guaran- 
teed food, nor the woman under the terms indicated in Art. 234 of 
the Civil Code shall have a right to the payment. 

3rd Paragraph — In the absence of dependents covered by letter a 
of this Article, the insured person himself shall have the right to 
assign, as recipient of the benefits, a person who may live on his 
economic support and who, due to age, ill health or domestic respon- 
sibilities, is not in a position to support himself. 

Art. 15 — No rights to the receipt of benefits may be annulled. The 
only right liable to annullment is the right to receive the respective 
amounts within one year from the date in which they are due. 

Art. 16 — The powers referred to in Art. 1 of this Decree Law shall 
be entrusted by the Union to an entity called Institute of Social Ser- 
vices of Brazil (Instituto dos Servicos Sociais do Brasil (1.S5.B). 
which shall have its own juridical personality and physical assets, with 
headquarters in the Capital of the Republic, and delegations and 
branches throughout the national territory. 

Art. 17 — The L.S.S.B. shall enjoy the prerogatives and privileges o! 
the Union to the same extent guaranteed by law to the Union, or 0 
the Federal entities as far as advantages of the public services are 
concerned. 

Art. 18— The L.S.S.B. shall be administered by a president choset 
by and enjoying the confidence of the President of the Republic and 
reporting directly to him. 

Art. 19 — The rules of administrative policy and technical direction 
of the LS.S.B. shall be exercised by a Technical Board, composed of 
four delegates, respectively, of the Ministry of Labor, Industry and 
Commerce, Ministry of Education and Health, Ministry of Agriculture 
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t be }and Ministry of Finance; two technicians freely designated by the of its establishment, the Commission of Organization shall submit to 
President of the Republic from experts in social insurance, aid and the President of the Republic a report of its work, with conclusions of 
pro. | economics; two representatives of the insured persons, and presided the studies undertaken, as well as the plans and the project referred to 
hree | over by the president of the LS.S.B. in items I and III of the previous Article, which shall be issued in an 
efits | Sole Paragraph — Through its president, the Technical Board may executive Decree. 
act | contact any agency of the Federal, State and Municipal administration, Art. 29 — For the payment of the expenses of technical studies and 
as well as the independent entities and the organizations of a diverse other works to be performed, as well as of the preliminary installation oe 
mily | character or private institutions, to obtain the necessary information of the IS.S.B., a credit of Cr$5.000.000 (five million cruzeiros) shall ee He 
ent) or clarification, as well as to call a meeting for its directors to furnish be opened in the Banco do Brasil in favor of the Commission of - - 
same. Organization, which shall be debited to the special account “Ministry oe kes 
omic Art. 20 — The financial organization of the ILS.S.B. shall be followed of Labor, Industry and Commerce — Quota of Social Insurance,” and , 
inte | and checked by a Control Board composed of five members, all of them the use of this credit shall be confirmed by the Control Board referred 
dis. specialists in accounting, one being designated by the President of the to in Art. 20. 
Republic, who shall preside over such a Board; another by the Court Art. 30 — In order to undertake the work entrusted to it, the Com- 


ms } of Accounts; another by the General Accounting Department of the mission of Organization may request from the Institutes and Retire- 
ment and Pension Funds, the necessary personnel, equipment and 
space, as well as engage technicians for special functions. 

Art. 31 — The mandates of the Fiscal Councils of the Institutes and 
Retirement and Pension Funds shall be extended for the period 
necessary to the establishment of the services of the I.S.S.B. 


plus | Republic; and two as indicated by the insured persons. 

the} Art. 21—In the administration of social insurance and in the 
rendering of aid, the I.S.S.B. shall take steps to reduce to the minimum 
Ort! | the time and the detail necessary for the granting of benefits. 





ans _ . . os ‘ - 
Art. 22 — Those who infringe upon the Provisions set forth in this Art. 32—The Department of Social Insurance of the National 
pro- Decree Law or of the executive Decrees issued eda eee omen of Council of Labor shall immediately take the necessary steps for: 
rom the former, shall be subject to fines ranging from Cr$100,00 to I. The organization of the general balance sheet and inventory 
tion (:41.900,00, which shall be collected by the president of the 155.5. of all the assets of the Institutes and Retirement and Pension Funds 
om. | Art. 23 — Any fraudulent action against the L.S5.S.B., or any offense on December 31, 1944: 
gy | against its organization or falsification committed for the purpose of II. The normalization of the services of the Institutes and Retire- 
ides | obtaining the benefits guaranteed by the same shall be considered ment and Pension Funds; 
similar to crimes against the common welfare, the Court of National III. The bringing up to date of entries of accounts of Institutes and Ht 
ov. | Safety (Tribunal de Seguranca Nacional) being charged with the Retirement and Pension Funds. For such purposes, it will be permitted $i) 
arrest and trial of the responsible parties, who shall be regarded as on occasion to use employees of these institutions who are not in- #3 
less | neurring the punishments stated by Decree Law No. 869 of November cluded on the payroll of the interested parties. rise 
cir. | 18, 1938. Art. 33— No action involving the creation or reform of services, Ft 
Art. 24— The National Council of Labor (Conselho Nacional do alteration of plans of benefits or contributions, enlargement of the ti 
tof | Trabalho) shall be an organ of last appeal against the decisions of the payroll or increase in salaries, purchase or construction of real estate, 
ISS.B. with regard to registration, contributions, fines and benefits. as well as the purchase of furniture and utensils, printed stationery 
les} Art. 25-—— Government employees shall have the right to exercise and office supplies, except those strictly indispensable to the main- 


technical and executive functions in the I.S.S.B., without prejudice tenance of the present services, shall be permitted from the date of the 
1to} te their rights, but are not entitled to receive remuneration from the enforcement of this Decree Law to the Institutes and Retirement and 
ven- | ISS.B. Pension Funds, without a previous hearing before the Commission of 
TEMPORARY PROVISIONS Organization, to which shall be addressed the respective applications, 


. : ‘ , ’ igs r . 1, by the Department of Social Insurance of the Na- 
- Art. 26 — The President of the Republic shall appoint a Commission duly - wanes » Tega ” 
tional Council of Labor. 


of Organization of the I.S38.B. which shall be directly subordinate to 


. . Art. 34— The employees of the autarchical institutions that are 
him and shall be composed of a president and three members, experts Art. 34 — The ploy ae : 


eliminated by the creation of the I.S.S.B. shall be used by the IS.S.B. 


“ | on administration, social insurance and economics. This Commission : d : Z 
to}. F ca ae as the situation and capacity of each one may be needed and _ their 
» | shall be assisted by a representative of the employers and another of : 2 : 
his . ; ' » bee tadiented his acquired rights shall be respected. 

the employees chosen among those who may be indicated for this : : a 
0n- Art. 35 — The employees of Federal, State and Municipal offices 


purpose by workers unions of first rank. The Commission shall also be 
assisted by any technicians it may request. 

The Art. 27 — The Commission of Organization shall have the following 
We T duties: 

I. To undertake preliminary research and technical studies deemed 
nall necessary, as well as to take steps for the organization of the I.S.S.B.; 


that may be terminated as a consequence of this Decree Law, or whose 
services may be merged with the I.S.S.B., shall be used respectively 
in the services of other Federal, State or Municipal offices, preferably 
on the same payroll to which they belonged, their use in the LS.S.B. 
being determined by the judgment of the I.S.S.B. or of its Commission 





ser II. To report on: of Organization. 
3). a) The plan of benefits, contributions and optional insurances; Art. 36 — The present Decree Law will be effective from the date 
ith b) The plan of application of reserves; of its publication, all laws to the contrary being revoked. 
nd c) The project of the by-laws of the IS.S.B.; Rio de Janeiro, May 7, 1945, 124th of the Independence and 
III. To plan the setup of the services of the I.S.S.B., proposing to 57th of the Republic. 
of | the President of the Republic the total or partial elimination of the GETULIO VARGAS 
of | services, departments or institutions, in proportion to its needs; Agamemnon Magalhaes 
are IV. To exercise the administrative supervision of present Institutes Henrique A. Guilhem 
and Retirement and Pension Funds, issuing for such a purpose, the Eurico G. Dutra 
0 | instructions deemed necessary, without prejudice to the duties of José Roberto de Macedo Soares 
ni | the president of the National Council of Labor and the director of the A. de Souza Costa 
Department of Social Insurance of that Council, whose activities Joao de Mendonca Lima 
on | should be coordinated with that of the Commission; Apolonio Salles 
of: V. To apply the fines set forth in Art. 22, due to the infringement Gustavo Capanema 
ni} of this Decree Law and of the Acts issued in accordance with same. Alexandre Marcondes Filho 
are Art. 28 — Within one hundred and eighty (180) days from the date Joaquim Pedro Salgado Filho 
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SEEK BIGGER COCOA MARKET FOR BRAZIL 


How to increase the production of cocoa in the Western 
Hemisphere in order to reduce our dependence on far-off 
markets is a problem now occupying the attention of 
experts in the United States as well as in Brazil, respec- 
tively the largest consumer and the second largest pro- 
ducer of cocoa in the world. 

Brazil produces about 20 percent of the total volume 
of cocoa in Latin America, which in turn accounts for 
about 37 percent of the entire supply of the United States. 
The balance is obtained from British West Africa and 
other African colonies. Recent lack of shipping space has 
seriously reduced this latter supply emphasizing the 
desirability of having sources nearer home. 


Bahia Leads As Producer 

About 98 percent of Brazil’s total cocoa output comes 
from the State of Bahia. This prolific state produces an 
average of 2,000,000 60 kilogram bags per year, har- 
vested from about 200,000,000 trees. The port of Bahia, 
which exports about two-thirds of the nation’s produc- 
tion, has warehouses with a capacity of 250,000 sacks. 
It is estimated that about 250,000 workers are engaged 
in the cocoa business, from tree planting to sale of the 
cocoa beans. 

Cocoa beans ranked high among Brazil’s 1944 exports, 
amounting to $15,392,950, a slight drop from 1943. How- 
ever, cocoa butter exports were three times as high in 
value as during the previous year, or $3,246,900 as com- 
pared with $1,061,850 in 1943. 


Commercial Types 

The most important commercial species of cocoa are 
Theobroma-cacao (Criollo) , developed by horticulturists 
of pre-Columbian America, and Theobroma-leicarpum 
(Forastero), the Brazilian wild variety. The tree is small 
but hardy, bearing heavily under favorable conditions of 
soil and climate. Its natural habitat is the undergrowth of 
the Amazon and Orinoco basins. It flourishes also in the 
river valleys of southern Bahia, and northern Espirito 
Santo. Trees are fully developed in ten years, attaining a 
height of 18 to 20 feet. Trees over.80 years of age, in full 
production, exist in Brazil. 

The seeds or beans of the cacao tree grow in big pods, 
not unlike giant cucumbers in appearance. Each pod, 
containing from 25 to 40 seeds, grows from nine inches to 
a foot in length and about half as much in diameter. The 
seeds themselves, about the size of almonds, are em- 
bedded in a white pulpy mass which holds them in place 
in the pod. The seeds are white or pinkish, and slightly 
bitter in taste. Production in Bahia varies from 450 to 
1,500 pounds per hectare, and in the better growing dis- 
tricts such as Ilheus, a yield as high as 10,000 pounds 
from 1,000 trees has been reported. 

There are two harvesting seasons in the State of Bahia: 
the early season in May, known as “Temporao,” and the 
big season from July to November or December. The pods 
are gathered every fortnight and the seeds are removed 
and placed in tanks for fermentation. This step destroys 


the spongy pulp surrounding the seeds, and brings oy 
their characteristic chocolate flavor. The beans are thep 
sun-dried in racks or trays, and polished before being 
bagged and shipped to market. 


Work of Cocoa Institute 

Though the quality of Brazilian cocoa is very high and 
is considered second to none, the Government, through 
the Instituto do Cacau (Cocoa Institute), makes every 
effort to improve the quality of the native product and 
encourage the cultivation of other varieties. 

The Instituto, inaugurated in Bahia in 1936, also ep. 
deavors to better transportation throughout cocoa plan- 
tations and to seaports; standardize commercial types 
and urge the adoption of the Brazilian “Criollo” as one of 
the most suitable for the trade. At the Experiments! 
Station of Agua Preta, the Institute grows over 10,000 
cocoa trees of the “Criollo” variety. 

The Cocoa Institute also maintains an office in New 
York City, to encourage trade with the United States. 

Cocoa beans undergo a manufacturing process which 
is graphically described in “The Crown,” a_ publica- 
tion that serves the beverage and bottling industries of 
the United States. At the factory, the beans are cleaned 
thoroughly, blended for flavor, and sent to the roasting 
ovens. Roasting loosens the bean’s shell and its removal 
is the next step. The beans are crushed into “nibs” and 
the fragments of shell are removed by an air blast. 

The remaining cocoa nibs are now ready to be ground. 
In this operation they are fed into a mill between two 
heated grinding stones. The pressure and the heat melt 
the cocoa butter, which constitutes more than half of the 
bean, and the chocolate flows out of the mill as a liquor. 
If this liquor is to be used as unsweetened cooking choco- 
late, it goes directly to the shaping molds where it is 
hardened into convenient one-ounce squares. For other 
types of chocolate, such as coatings for candy, sweel 
ating chocolate and milk chocolate, the chocolate liquor 
is blended with varying quantities of sugar, powdered 
milk, vanilla, and other flavorings to get the desired 
flavors before they are molded. 

The manufacture of breakfast cocoa consists essel- 
tially of two additional steps: the removal of a part o 
the cocoa butter from the chocolate liquid, and grinding 
the resultant product to a fine powder. 

The first plantations of cocoa in Brazil date back to 
the 18th Century. In 1749 about 7,000 cocoa trees existed 
in the State of Para. In Bahia, the cultivation of the 
sterculiaceus variety commenced in the year 1746 along 
the Pardo River banks, and thence it was taken to the 
neighboring districts and to the southern areas of the 
state. Effective development, however, started during the 
second half of the last century. 

Chocolate, popularly regarded only as a luxury, is al 
doing its share toward winning the war. Chocolate cand 
helps keep up the morale of men at the fighting front 
while emergency chocolate rations carried by soldiers al! 
aviators provide quick energy in a very pleasant form. 
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ITEMS OF GENERAL INTEREST 


Sao Paulo Airport Traffic 

Passenger arrivals and departures in Sao Paulo’s air- 
port at Congonhas totaled 112,216 in 1944, an increase 
of 43.801 over the previous year’s figure of 68,415, ac- 
cording to “Brasiltur” magazine. 

Baggage received and dispatched showed an increase 
of 430,686,000 kilos, totaling 1,193,387,000 in 1944 as 
compared with 762,700,400 in 1943. Parcel post amounted 
to $15,342,459 kilos, an increase of 503,358,638 kilos over 
the previous year’s total of 311,983,821 kilos. Mail rose 
to 176,681,574 kilos in 1944 as compared with 75,787,043 
in 1943, a gain of 100,894,531. Take-offs and landings 
made were 9,629 in 1944 as compared with 5.911 in 1943, 
an increase of 3,718. 


* % * 


Telegraph Ban Lifted 
The National Telegraph Department of Brazil has 
removed restrictions against the use of foreign languages 
in domestic messages, it was recently announced in the 
news bulletin of the American Brazilian Association. 
Codes may be used as well as telegraphic addresses, all 
of which have been prohibited since the outbreak of the 


war. 
* * * 


Viacao Aerea Makes Safety Record 

The viagao Aérea Sao Paulo, S. A., recently received 
the highest award from the Inter-American Safety Coun- 
cil for its outstanding achievement in 1944 of 31,747,468 
miles without an accident. 

According to J. T. Wilson, President of the Council, 
the company’s safety record for passenger flights was the 
best of 21 airlines serving South and Central America 
during the past vear. 


* * + 


New Bridge to Argentina 

The international railway and highway bridge being 
constructed jointly by Brazil and Argentina over the 
Uruguayana River, between Uruguayana, Brazil, and 
Paso de los Libres, Argentina, will probably be dedicated 
December 15, according to Dr. Clovis Pestana, director 
general of the State Highway Department of the State 
of Rio Grande do Sul. 

The $2,250,000 bridge project consists of a pedestrian 
sidewalk, roadway and railway tracks, side by side. The 
structure will be 4,626 feet long (1,410 meters), resting 
on 40 piers. Each country is to do exactly half the work. 

The bridge will provide the first direct rail communi- 
cation between Brazil and Argentina and will carry motor 
traffic over an alternate route of the Pan American High- 
way between Argentina and Brazil. It is expected to con- 
tribute importantly to the region’s economic development. 

Work on the bridge was begun in 1941, but was delayed 
by shortages of steel, cement, gasoline and engine oil. 


Exchange Rules Explained 


In reply to inquiries from the United States about the 
operation of the new exchange regulations, the Banco do 
Brasil recently issued a statement clarifying the situation. 

According to this statement, Brazilian exchange is 
divided into three classes: (1) special free market; (2) 
free market, and (3) official market. The special free 
market class covers payments to tourists and travelers 
for living expenses and special investments in Brazil, and 
the rate is fixed at nineteen cruzeiros sixty centavos per 
dollar. Free market covers payments of freight, insurance, 
steamship disbursements, agents’ commissions and other 
trading expenses, at a rate of nineteen cruzeiros eighteen 
centavos net, but when exportation is involved the free 
market rate is nineteen cruzeiros thirty centavos. Under 
this heading 70 percent of the F.O.B. value of exported 
Brazilian goods—expenses of exchange transactions are 
borne by the beneficiaries—is covered at that rate and 
the remaining 30 percent is covered by the official market 
rate, which is sixteen cruzeiros fifty centavos per dollar. 


*% * * 


Pyrethrum Production 


Rio Grande do Sul’s pyrethrum crop for the season 
October 1944 to June 1945 is estimated at between 1,250 
and 1,300 metric tons. These figures are somewhat lower 
than those for 1943-44, reported at 1,500 tons. 

Plans have been completed for a special pyrethrum 
packing house to be built at Taquara, Rio Grande do Sul, 
the main center of cultivation for this important insecti- 
cide. The packing house will accommodate about 50 
percent of the local output. 


* * > 


Brazil Needs Pharmaceuticals 

Brazil’s expanding industry is greatly increasing her 
need for pharmaceuticals, according to Nelson S. Knaggs, 
Director of Foreign Sales of the Hilton-Davis Chemical 
Division of Sterling Drug Inc., who has just returned from 
an extensive trip throughout Latin America. 

He reported that the majority of common medicines 
are made in Brazil in more than 500 laboratories, and 
that the country’s retail pharmaceutical business amounts 
to over $42,000,000 annually, including biologicals. Manu- 
facture of soaps, textiles, leather, paper, glass and vege- 
table oils requires the importation of a considerable 
amount of alkalies, particularly caustic soda and soda ash, 
he said. ‘ 

Mr. Knaggs also stated that Brazil needs large supplies 
of dyes and pigments for paint, printing ink, paper and 
carbon paper industries. 

The plastics industry in Brazil, though still on a rela- 
tively small scale, nevertheless has 130 manufacturers 
making insulation devices and other parts. These require 
the importation of phenol and formaldehyde. 
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i The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, 
who desire to export or import the products listed below. We suggest that the parties interested write ——"f'3 
- directly to these firms, via airmail, as well as to this Office, at 551 Fifth Avenue, New York 17, N. Y. 
The following Brazilian firms wish to Export to the United States: 
>Cotton Duck (For Making Men's and Ladies’ Suits); Percale for Sheeting. The duck 
material comes in 27.3 inches width approximately, and the percale in widths vary- 
ing from 62.4 to 93.6 inches. Samples on exhibit at the Brazilian Government Trade 
Bureau. Name and address of manufacturer: Fiacao e Tecelagem Sant'Ana S. A., 
Rua Senador Paulo Egidio 34, Sdo Paulo, Brazil. 
bHarmonicas—This is the only manufacturer in South America: Fabrica de Gaitas Vou. I 
Alfredo Hering, Caixa Postal |!5, Blumenau, Santa Catarina, Brazil; This firm is send- 
ing catalogues, in English, to the Bureau. A N] 
bWooden Cases for Packing Fresh Fruit; Brazilian Timber for Cabinetwork and Furni- 
ture; Pine; "Jacaranda" and Other Hard Woods; Broom Handles; Preserved Pal- 
mettos—Distribuidora de Madeiras Limitada ''Sodima,'’ Rua Mayrink Veiga 28, Rio 
de Janeiro, Brazil. I 
nor 
Af >Crystalline and Flake Graphite, Content—Up to 85 and 90 Percent—Mr. G. B. Cox, Consul: 
: of Cia. Nacional de Grafita Ltda., SGo Paulo, Brazil, is now in New York City, and by Bra 
; may be reached c/o Brazilian Government Trade Bureau. Counse 
: bAnimal Bones, Horns and Hoofs—Cortume Santa Maria Ltda., Praca Peixinhos 250, 0 E. 4 
Olinda, Pernambuco, Brazil. This company, rated as an A-| concern with the Ameri- the rep 
can Foreign Credit Underwriters Corporation, has in stock over 100 tons of above- Import 
i mentioned products for export to the United States. to brin 
bRock Crystal; Rutile and Rice—Pereira & Cia., Rua do Nincio 15, Rio de Janeiro, — 
nm 
’ om Brazilia 
bPure Silk Yarn—Organizagao Comercial e Industrial Fermago Ltda., Rua Braulio issue vis 
i Gomes 25, Sado Paulo, Brazil. Regulat 
of Finan 
The following Brazilian firms wish to Import from the United States: i the f 
bRails; Caustic Soda; Cement. They also wish to receive publications and pamphlets, 
catalogues, etc. on machinery, machine shops, equipment Used in cutting minerals; Produ 
machinery used in the rubber industry, railroad and farm equipment—Pereira & Cia., pared b 
Rua do Nuncio 15, Rio de’ Janeiro, Brazil. ' oth U 
: 0 e 
>Nail Polish; Hair Dyes, Nets, Hairpins, Permanent Wave Machines; Dryers; Essences of this 1 
y and Bases for the Perfume Industry; Beauty Preparations in General—Martins & the Offi 
. Bechara, Rua da Imperatriz 139, Recife, Pernambuco, Brazil. Also interested in repre- Brazilia 
senting American manufacturers of these items in Brazil. =, 
n tie 
t the imp 
The following Brazilian firms wish to Represent American Manufacturers: ficate z 
bFor the sale of: Refrigerators; Radios; Machinery for Sawmills and Carpenters’ Shops; gly 
: Circular Saws; Axes and Tools in General; Electric Stoves and Ranges; Motorcycles Certifies 
and Bicycles; Compressors; Plows; Agricultural Machinery; Dairy Cream Separators unless it 
and other Implements—Azui! Franklin, Rua MaranhGo 1194 Belo Horizonte, Minas, Export- 
H Brazil. They wish to receive catalogues and price lists. This is a new firm, with a solid 
ce financial background, now interested only in representing American manufacturers 
in the State of Minas Gerais, later planning to expand, covering other cities in Cen- OUNCE 
tral Brazil. OPULATIO 
bFor the sale of American merchandise in Brazil, and of Brazilian products in the « Bama 
United States: OrganizagGo de Comércio e Representagdes Corel Ltda., Rua 15 de maa ¢ 
Novembro 200, Sdo Paulo, Brazil. vrvey Dr 
i) >For the sale of Machinery; Farm Equipment and Imp!ements; Cattle-breeding Equip- © one 
i ment; Chemicals, Pharmaceuticals and Drugs—Soc. Agro-Comercial Ltda., Rua ended 
' Coronel Bizerri] 503, Fortaleza, Cearé, Brazil. ist OF Py 
>For the sale of: Refrigerators; Sewing Machines; Electrical Supplies and Household fae Ori 
Appliances; Agricultural Machinery; Bathroom Fixtures; Hardware; Beverages and ight is gra 
Preserved Foodstuffs; Cement—Antonio Arruda & Cia., Rua Major Facundo 691, this Bull. 
Fortaleza, Ceara, Brazil. rade Bure 
bjects in 
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